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that country. That isasocial cost to society of the
war country aswell asthe country where peopleare
fleeing. Another social cost would beaid to countries
affected by war. Thisaid would haveto comefroma
large country likethe United Statesor organizations
such asthe United Nations. In either case, money
would have to come from the United Stateswhich
would haveacos to UScitizens. Thisisasocid cost
becauseit hasto bedonein order to get the country
back onitsfeet after adevastating war. Socia costs
can not beignored when figuring the cost of war and
itsimpact onthe economies of participating nations.

| barely touched the surface of the economic
Stuationthat war bringsabout. | hopel haveleft you

withagreater understanding of what hasto belooked
at before war is decided upon as an option. War
affectseveryonein someway or another, how it af-
fectsthemisdetermined by their standing in society
(i.e. their job level (management or labor)) and your
ability to buy goods. The short term effects of awar
areup for grabsbut mogt likely, pricelevelswill raise.
Inthelong run, the economy will work itself back to
equilibrium. Thelong run costsof thiswar, if short,
will not begreat. Theeconomy isalready at aslow
point and it ssemsto methat it hasgood potentia no
meatter what happensjust aslong asit happensbefore
toolong. War isnot agood thing, but uncertainty is
muchworse, and that isall we have now.

The Uncertainties and Other Costs of a War with Iraq

While | can agree with Mr. Coontz on the
pointsthat heraises(oil priceswill go up during war
times and decrease once the United States, or aU.S.
friendly regime, has control of Iragi oil; ashort war
would berdatively inexpensveto theU.S. and much
more costly to Irag; and, thereare some socia costs),
he does not mention many other coststhat the United
Stateswill most likely face asaresult of anlragi war.
Thereareaso numerousuncertaintiesthat comewith
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signal to other countriesthat the United Statesdoes
not feel the need to respect international treatiesand
pacts if they do not coincide with the “ American
Agenda,” creating much uncertainty. Whilethisuni-
laterd (or bilaterd redly, with British support) move
may not pose any direct economic costs, other than
thefact that the cost will fall only onthesetwo coun-
triesinstead of acodition of nations, it isapossibility
that it could affect economic relationsinthefuture.

any war, not to mentionone /~
that hasaprotracted objec-
tive like regime change.
Thesecostsand uncertainties
will not only affect the United
Statesbut the entireinterna-
tional community. Most im-

“ Even as economists we must occa-
sionally come to the realization that not
everything in life should be dictated by
the strict laws of supply and demand or
economic costs and benefits’

N\ It isimportant to re-
member that war is always
an uncertain endeavor,;
therefore, thereisno guar-
anteeonthetimeframeof the
operation. Jugt asthepresent
_/ administration believesthat

portantly though isthefact that going to war
should never bedecided solely on economic grounds,
humen lifeisawaysthe most important congderation.
TheUnited Statesiscurrently facing asitua-
tionthat could alienateit fromitsclosest dliesif di-
plomacy isnot handled with theutmost care. By go-
ing ahead withawar against Irag, against the will of
themgority of theinternationad community, epecialy
France and Germany, the United Statesistaking a
largerisk. Whilethe United Statesiscertainly ahe-
gemonic power and therefore other countries are
forced to bow to itsauthority, going againg the United
Nationsmay cause gresat politica and thuseconomic
ingtability. Intermsof traderelationsthiscould bea

thiswill be a short op-eration, the Kennedy/
Johnson administration thought Vietnamwould bea
quick operation aswell and most adecade, andtoo
many lives, later they were provenwrong. Whilel

hope that the present operation will have very few
similaritiesto the Vietnam conflict the point isclear
that war isalways uncertain and thereforeit isfruit-
lessto giveit apricetag until after the objective has
been accomplished.

Another uncertainty that facestheworldis
will apost-Saddam Irag prosper economicaly. While
no onewill arguethefact that SaddamHusseinisa
horrible despot, he doesruleIragqwith astable hand.
Inapost-Saddam Iraq therewill surebe great uncer-
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tainty, both politicaly and economically. 1f theUnited
Stateswithdraws, there are numerousfactionsinthe
country that would loveto bein control, which could
create great economic unrest in lraq and the entire
region.

Also, any attack against Iraq by the United
Statesismogt likely going to creategreat unrest inthe
Arabworld. Itisconceivablethat the deathsof thou-
sandsof Iraqgi citizens could lead to yet another gen-
eration of Americahating terrorists. It doesnot even
takethat much resentment toward the United States
to causeagreat disruptionto our economic system.
Thereare numerousunforeseen coststhat could come
asaresult of this.

In addition to these uncertaintiesthe United
Stateswill be faced with huge back-end costs, such
asthereconstruction effort following thewar. The
United Stateswill be undertaking bombing campaign
over Baghdad that will nearly demolishthecity. Sure
the United Statesnow operatesprecisonguided mis-
sles, but eventhey will cause* collateral damage” to
underground and surrounding infrastructures. 1f the
U.S. plans on establishing a friendly post-Saddam
regimeit will beforced to supply assistancefor the
reconstruction of this city and many othersthrough-

out thecountry. Inadditionto thegtructurd collatera
damagethe United Stateswill be faced with the pos-
ghility of thousandsof civilian casudties. Again, if the
United States plansto prevail asthe good guy it will
be forced to spend billionsof dollarsnursing thein-
jured back to good hedlth.

Thesearejust afew of the uncertaintiesand
back-end coststhat the United Statesfacesinitsde-
cisononwhether or not to go ahead withwar. How-
ever, war should never be decided solely on eco-
nomic costsand uncertainties. Therearesureto be
many Iraqi liveslogt inthe conflict, aswell asthelives
of brave young men and women servingthe U.S. and
itsallies, which the government must consider before
moving ahead. It must also look at the political rami-
fications; canthe United Nationssurvivea“dapin
theface” fromthe United Statesand the United King-
dom, two of itsmost important players? All of these
things and much more should be considered and
openly debated before the United States moves
againg Iraqg.

Even as economists we must occasionaly
cometotheredizationthet not everythinginlifeshould
be dictated by the strict laws of supply and demand
or economic costs and benefits.

Alumni Notes

Jeremy Sandford, ' 02

Jeremy isinthefirst year of aneconomicsPh.D. pro-
gramat the University of Wisconsin- Madison, and
working feverishly to preparefor hispreliminary ex-
amsin July. After that, he hopesto do researchin
labor or public economics. He suggeststhat anyone
interested in doing graduate work to take as much
math as possble, even at the expense of economicsif
necessary. He also adviseseveryoneto enjoy them-
selveswhileill &t I1linoisWedeyan, because hisbrief
experiencewith thereal world hasnot been asnice
ashismemoriesof IWU - alot morewalking involved,
for onething.

Justin Etnyre, "99

Jugtinisworking at Household Internationa asaBus-
The Park Place Economist Volume XI

Sarah Bland

ness|nformation Analyst inthe consumer lending bus-
nessunit. Hisposition liesbetween thebusinessusers
and technology services, and he usestools such as
SASand SQL to ensurethat reporting and datare-
quirementsare met. Heisalso working onhisMBA
at Roosevet Universty withaconcentrationinMIS,
which he plans to complete in August of 2003.

Bryan C. McCannon,’98

Brian hasbeen at Penn Stateworking onhisPh.D. in
Economicssince hegraduated fromlllinoisWedeyan.
Hewiill be defending hisdissertation on strategic prod-
uct differentiation and labor raiding thisspring. Start-
ing next fall, he will bean assstant Professor of Eco-
nomicsat ElmiraCollege. Hisareas of specidization
areindustrial organization and micro theory/game
theory. Alongwith hiswork ineconomics, heisaso



	The Uncertainties and Other Costs of a War with Iraq
	Recommended Citation

	The Uncertainties and Other Costs of a War with Iraq
	C:Documents and SettingsEconl

