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Poverty in Chicago

Cover Page Footnote

Expensive condos and luxurious high rises adorn Chicago's gold coast. Ritzy restaurants cater to the
affluent and Michigan Avenue's pricey department stores attract only those waving Visa and
MasterCards. However, behind the glamour there is a growing population that remains trapped in poverty.
Many reasons contribute to poverty in Chicago—and they all seem linked together in a chain that's almost
impossible to break.
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in order to relocate in the inner city. They have been successful
in making a profit and bringing jobs to the inner city. Wen
wor ki ng becones routine for even one resident that person shows
t he nelghborhood that success in the inner city is not
I npossi bl e. Soon other residents would adapt a lifestyle in which
enpl oynent is central. The trick is keeping good role nodels in
the inner city and not letting success be strictly for the
subur bs.

It is verg inportant that we rebuild the horrible Arerican
ghettoes and nake themhabitable. The inner cities of this
country nust no longer be ignored. Instead of saying, "Ch, isn't
it a shane", it isuptous as a nation to formcomunities where
pride and dedi cation-rather than |aziness and despair-formthe
nost admrabl e rol e nodel s.
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Expensi ve condos and | uxurious high rises adorn Chi cago's
gold coast. Rtzy restaurants cater to the affluent and M chi gan
Avenue's pricey departnment stores attract only those waving Vi sa
and Mast er Car ds.

However, behind the glanmour there is a grow ng popul ation
that renmains trapped in poverty. Many reasons contribute to
poverty in Chi cago—and they all seemlinked together in a chain
that's al most inpossible to break.

A few decades ago, cities were rich with devel oprent
synbol i zed by nunerous industrial and manufacturing jobs
avai |l able to bl ue collar workers. Wages were sufficient to
support a famly and a mddle class lifestyle. This offered an
attractive scene for immgrants and mnorities who cane to
Chicago to find a better life.

However, a wave of deindustrialization eventually flew
across the Mdwest. Industries noved to the sunbelt, or even out
of the country in search of cheaper |abor. Qher businesses
rel ocated to the suburbs in hopes of avoiding the city's high
costs. The jobs that were left in the city required extensive
skills, education, and experience-things inner-city dwellers did
not have. A msnatch was created between avail abl e jobs and the
qual i fications of those |ooking for work. People were caught in
urban entrapnent. They were stuck in the city without jobs or the
i ncome to nove to where the jobs had rel ocat ed.

A depreciation in land values followed urban entrapnent as
busi nesses and financial institutions that once catered to city
nelghborhoods cl osed down or noved to higher incone areas.
Landowners couldn't afford the upkeep on their property and the
tax base spiral ed downwar d.

The city's shrinking tax base played a pivotal role in the
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decline of Chicago' s once excellent public schools. Wth
under st af f ed school s and underpai d teachers, survival -

not | earni ng- becanme the mai n objective. Wthout strong school s,
poverty will remain a way of life for |arge nunbers of

Chi cagoans.

Wth the w dening gap between the cl asses, there al so has
been an increase in the "under-class phenonenon." Vi ol ence, gang
activity, vandalism and homcide are on the rise. People w thout
rewarding jobs or stable lives resort to these activities to find
a sense of success or acconplishnent.

_ Decreased | and val ues, |ower education |evels, and _
increased crinme rates are discouraging businesses to relocate in
Chi cago. If inner-city neighborhoods could attract investnent,
they would be on the road to recovery. The |lack of reinvestnent

i n poor nei ghborhoods | eaves themtrapped in a vicious cycle.

The solutions to Chicago's poverty are conplex. It's easy
to point out what is wong in the city, but harder to say howto
fix it. Three key reforns would hel p end poverty in Chi cago:

* Wl fare Reform W need 'to nake the wel fare system "user
friendly." Existing welfare prograns give |ip service to hel ping
the poor, while encouraging parasitic tendencies since anY
earnings are 100 percent taxable. The wel fare system shoul d
encourage steps toward getting peopl e out of poverty—not hinder
them A workfare-type programcould |ink people with jobs and
sal aries and perhaps even inspire private enterprise. A negative
i ncome tax woul d encourage people to get jobs instead of relying
solely on wel fare, a burden to taxpayers.

* Education Reform The education systemin Chicago needs
drastic change. Newinvestnents in teachers, schools, conputers,
books, and sci ence equi pnent need to be a priority.

Adm ni strative cuts in the school systemand a redistribution of
the tax base would fund sorely needed i nprovenents. |nproved
education would all ow nore people to conpetitively enter the
wor kf orce and hel p end the vicious cycle of poverty.

_ ~ * Investnment Policy Reform Banks, other financi al
institutions, and businesses need to reinvest in Chicago's

nei ghbor hoods to inprove themand to help create jobs, giving
peopl e the power of the purse—a power critical to reducing the
‘under cl ass phenonenon.” As nore businesses return to the city
and find a better educated workforce, poverty would begin to
wane.

_ Poverty cannot easily be ended. Many Beople benefit from
Chi cago' s poverty, but the probl emcan not be ignored. Wth the
present system there is no end in sight. Mreover, it is causing
It to grow. The end to poverty will conme only with a reworked

wel fare system a newpriority placed on education, and a

rei nvestnent in inner-city nel ghborhoods.
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